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(EUROPE) S.A.

Global Overview

Performance I ndicators

Period 28/02/2022
Share inception date 27/07/2020
Portfolio currency YUAN HK (CNH)
Status SICAV
ISIN code LU1791937011
Portfolio code 33803

Frequency Every target business
day

Management company Luxcellence
Management Company

SA.

Depositary bank CACEIS Bank,
Luxembourg Branch

Central administration CACEIS Bank,

Management fees

Luxembourg Branch
Up to 0.25% p.a.

Bloomberg Code BRHYCDH:LX
Share currency EUR
Manager BOCHK Asset

Management Limited
SRRI:

EERNEN - ERRNEN

Net asset value

Price 61.46
Total net assets 122 920.05
Nb of shares 2000.00

Fund size(Million)

Dividend History

261.02 CNH/ 36.83 EUR

12/2021 0.97
09/2021 1.23
06/2021 1.29
03/2021 1.26
Yield to maturity

28/02/2022 19.41 %

Portfolio manager

Mr Ming JIA: 22 years of experience and currently
Deputy CIO for BOCHK AM. He led Fixed Income
trading at Haitong International, First Capital
Securities and Southwest Securities, later working as
a senior Fixed Income portfolio manager at CDH
Investments and China Asset Management. Mr Jia
holds a Master of Finance Degree from the
University of Hong Kong and a Bachelor Degree in
Economics from the Peking University.
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Performances (%) 1 month 3 months 6 months Year to date 1year Inception
Cummulative -6.51 -9.68 -34.00 -9.58 -35.24 -33.32
Annualized -56.74 -46.36 -35.08 -22.51
Since Inception
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Portfolio
Risk Indicators
Indicator frequency 1year Inception
Fund volatility (%) * 17.25 17.44
Sharpe ratio * -2.00 -1.26
Drawdown (%) 18.12 18.12

* Annualized Indicator

Fund manager s comment

The Fund presented a negative performance under highly volatile markets due to macro shocks coming mainly from Europe. The Fund trimmed some
property bonds to avoid the defaults. It also diversified into some non-China sector taking the opportunity of general Macro softening. We will continue
closely monitoring the upcoming policy support from Chinese authorities.

The Asian high yield market had another weak month in Feb, dominated by the China property sector and the Russia-Ukraine war. The JACI Non-
Investment Grade Corporates Total Return Index was down 4.8% in Jan. The JACI composite total return index was down 4.4%, worst monthly return since
March 2020. The total High Yield new issues out of Asia was only USD 1.4 Billion.

China property bonds started the month in a weak tone after the Chinese New Year, mainly driven by Zhenro Properties sudden request for extension of its
perpetual March 05 bond as well as Yango Group'’s default, which caught the market off guard. Investors were trying hard to figure out what had happened
to Zhenro as it had announced in early January to fully redeem its perpetual bond in advance and set the payment date on March 05. If things could turn
sour so abruptly for a stable player such as Zhenro, then other developers might face similar challenges. More negative news such as Shimao’s dispute
with its trust investors further dampened the market.

On the policy front, Chinese authorities injected multiple rounds of liquidity in the financial systems for a total of some RMB 390 billion. Certain cities were
reported to lower down-payment requirements and mortgages rates, but the rebounds were shallow and short-lived. The Non-property sector held relatively
well amid the property turbulence.

The non-China HY sector also softened this month as the Russia-Ukraine war sent the global risk assets into a risk-averse mode. The Macau gaming sector
continued to slide amid the outflows from international investors. India/Indo names outperformed thanks to their exposure to energy/commodity sectors.

In Feb, the RMB appreciated against USD, which was stable against most major currencies. CNH strengthened by 0.89% and CNY was up by 0.82%
respectively, when DXY index was up by 0.17%.

In the medium to long run, we still see RMB a solid currency, driven by the strong performance of China export and the rising overseas demand for RMB-
denominated assets. We continue to see RMB comparably attractive on a mid-term risk-adjusted basis comparing to other Asian currencies. Hence, the
Fund will maintain its exposure to the RMB.

IMPORTANT NOTES AND KEY FACTORS
BOCHK RMB High Yield Bond Fund (the “Sub-Fund") described in this document is a Sub-Fund of BOC (Europe) UCITS SICAV (the “Fund"), a Luxembourg domiciled umbrella investment  company with variable capital
(société d' a capital variable) under the form of a société anonyme in the Grand Duchy of L It qualifies as an for collective securities ("UCITS")
under Part | of the 2010 Law.

«Itis provided for information purposes only which does not an offer or a
to do S0 or to anyone to whom it is unlawful to make such offer or solicitation

by anyone in any in which such offer is unlawful or in which the person making such offer or solicitation is not qualified

Investors should not make any investment decisions based only on this document alone, but should read it together with the Prospectus of the Fund including the Sub-Fund and the relevant Key Investor Information
Document (KIID) as amended and supplemented from time to time and should refer to the “Risk Factors” section of the Prospectus and the KIID for further details relating to the risk of the Sub-Fund. A current prospectus and
aKIID available from wwluxcellence.com must accompany or precede this material if it is distributed to investors. The terms used in this document have the same meaning as the terms used in the
Offering Documents of the Sub-Fund

The Sub-Fund is an investment fund and not a bank deposit. The repayment of principal is not guaranteed. Investors should be aware that the value of shares of the Sub-Fund may fall as well as rise. Investors may lose a
substantial proportion or all of their investment i the extremely adverse condition.

The Sub-Fund is subject to the risks of investing in emerging markets including the People’s Republic of China (PRC?) and investments into non-investment grade and non-rated bonds are subject to higher credit risk. The
Sub-Fund is exposed to liquidity and operational risks linked to investments in the PRC and to the RQFII system. RMB is not a freely convertible currency and is subject to foreign exchange control policies of and repatriation
restrictions imposed by the PRC. There is no guarantee that RMB will appreciate in value. Investors must accept the exchange rate risks if investment is made in HKD or USD. The Sub-Fund may use derivative instruments,
which means financial instruments whose value depends on those of an underlying asset. Therefore, fluctuations in the price of an underlying asset, even if minor, could lead to significant variations in the price of the

derivative With the use of there s a risk that the counterparty to the transactions will wholly or partially fail to honor its contractual obligations. This may result in a
financial loss to the Sub-Fund

+ The Sub-Fund may from time to time hold a high portion of cash and deposits as it may take a prolonged period of time to invest into debt instruments and/or the Investment Fund Manager may consider there are insufficient
investments available in the market.
Investment vehicles in the off-shore RMB bond market are relatively limited. Liquidity and related returns may be affected.

+ There are risks and uncertainties associated with the tax rules and practices of the PRC.

schemes,

The Sub-Fund may be subject to risks with in collective

portfolios and/or funds managed by third parties/external asset managers,
market volatility, interest rate and foreign exchange, liquidity, vulnerability to economic cycles, capital

The investments of the Sub-Fund may involve risks including but not limited to
growth, regulatory and political risks.

This document is provided for information purpose only. It may not be released or reproduced without the express authorisation of CACEIS. Past
performances, the yield/risk, ratings or awards are not indicative of future results.
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Total Net Assets -

The Total Net Asset shows the difference between assets (cash or equivalent holding, total market value 0,18 7
of all assets held) and current liabilities including accrued expenses. 0,16 7
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Sharpe Ratio

The Sharpe Ratio shows the relationship between a fund's risk and its return. The return on a risk-free 05

asset (LIBOR in base currency of the fund) is deducted from the fund's annualised average. This net 00
return is then divided by the total risk. A higher ’ \
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Portfolio breakdown asset class

Maturity breakdown

Fixed Rate Note

Cash & Equiv 10,94 %

10-3 months] + pensions

13-12 months] 15,49 %

89,06 %

11-3 years] 36,72%

13-5 years]

17,78%
15-7 years]
17-10 years]

1.29%

115 years and over] 11,50 %

Cash & Equiv 10,94 %
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100% 0% 5%  10% 15%  20% 25%  30% 35%  40%
TOP 10 Main position Sectorial breakdown
Market Value (%)
GUANGZHOU FINELAND REAL ESTATE 13.6% 27-07-23 4,72% Real Estate 41.28%
SMC GLOBAL POWER HOLDINGS CORPORATION 7.0% PERP 3,41% Financial 10,07%
HK RED STR MUHF 3.375% 21-09-22 2,99% Utilities 9.29%
INDIKA ENERGY CAPITAL Ill PTE LTD 5.875% 09-11-24 2,39% )
Consumer, Cyclical
UNITED STATES TREASURY NOTEBOND 0.375% 31-10-23 2,38%
Energy
YANLORD LAND HK 5.125% 20-05-26 2,32%
Non cyclical o
WYNN MACAU 4.875% 01-10-24 2.29% Consumer Goods 378%
GREENTOWN CHINA 4.7% 29-04-25 2,27% Raw Materials 3,55 %
WANDA PROPERTIES OVERSEAS 6.875% 23-07-23 2,27% Government 153%
DEXIN CHINA HOLDINGS CO 1,95%
Industrial 3,36 %
26,99%
Communications 0,64 %
Cash & Equiv 10,94 %
0% 5% 10% 15% 20% 25% 30% 35% 40% 45%
Rating breakdown Geographical breakdown
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